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The Leak In the Ways and Means Committee.HowBills Are "Nuried1'.The
Tobacco, Whiskey and 8tamp Tricks
of Last Congress.
Tbe charges made against the cleric or the Comsaltteeon Ways and Means of accepting money to
nurse" jobs and keep interested parties posted as

, to the temper of tbe members of tbe committee
toward their measures has revived the story of
tampering with the conference report of the Fiaanceand Ways and Means Committees at the cIobo
of the last session ol Congress. For several years
the ping tobacco manufacturers bad uecu working
to secure a uniform tax on all manufactured tobacco.It was finally agreed the tax should be
twenty cents per pound. The manufacturers of
flue cut were disappointed; but one of their
strikers, in a fit 01 enthusiasm, declared that
it did not make a particle of difference
what Congress did, he could fix the bill to
suit bis interest. This remark, heard by a prominenttobacco dealer, Induced him to watch tbe bill.
A /innafnl «vn in inn rlnn .iinnl/xnnrl «Kn
a vat ciui cAaujiuauuu uioviuscu ilie ivlliui itttvic

fact that the important clause, establishing a uniformtax at twenty cents, had been altogether
omitted. While the bill was under consideration
in the Senate the omission was pointed out aud the
report of the conference committee Inserted. Had
It not been for the vigilance of an Interested party
the money contributed by the line cut men to defeatthe amendments would have been successful.
No sooner had the act been signed than it was discoveredthat the clauses relating to spirits, Instead
of being operative on the 1st of July, as the conferencereport agreed, was deferred until
the 1st or August. A more stupendous
fraud and betrayal of confidence Is
not known In . the history of legislation.
For the sake of uniformity it was agreed ithat the
eonsolldated tax on whiskey should be -seventy
cents yer gallon, which would yield the government
all the revenue It was possible to collect from this
source, while it would stmpltly the labor of the
revenue officials and greatly lessen expenses. Connectedwith It, however, was a clause relating to
spirits exported; and what was the astonishment
of the Internal Revenue officials to find that the
trade had until August 1 Instead or July 1
wherein to take advantage of somebody's mistake l
During the month of July last the biggest
operation in spirits took place that was
known since ante-bellum days, when whiskey
went up faster than It went down. Several large
distillers not In the ring were ruined and compelledto go into bankruptcy. Senator Sherman
declared In explanation that July 1 was distinctlyagreed upon, but that the Tariff act had
pronaniy coainsea tne cierk in copying the bill.
Then came the third surprise. The conference
committee agreed that the stamp duty should be
taken off checks and retained on every other
article; bnt the bill reversed the order, retaining
the tax on checks and repealing all other steam
duties under that section. This nice little job is explainedat the Internal Hevenue Bureau as being
In the Interest of a company whose business
would not have prospered had the report
as agreed upon been carried ont. Then there
were certain changes In the punctuation of the
Tariff bill which relieved importers of books ten
per cent. Now all these wonderful mistakes wero
pointed out to Sherman and Dawes, but, strange
to say, they could not "see" anything wrong.
Supposing somebody did bny a flne residence and
own a well stocked farm on $1,500 per annum.
Whose business was it, eh? Not that of the public.Oh, no I It did not cost the government a
cent because somebody took liberties with tariff
and internal revenue matters; certainly not I But
it is a matter of record that the chalrmon of
the Committees on Finance and Ways and
Means had their attention directly called to
the fact that somebody within their reach was

£ulpable for changing conference committee reports
for iheTieneflt of speculators'. And It eqnniiy
certain that the honorable chairmen of the^ committeeslifted up their hands in pious horror, exclaiming,"Impossible I impossible I" A greater
icandal than that of Credit Vtobflier overhangs the
names of Sherman and Dawes. Bold-faced lobbyists,
sneaking pretenders, pious frauds, exhortcrs and
laymen in the Church hang around Washington.
whose characters arc despicable compared with
the wharf rats of New York, and yet they find defendersin the leaders of both houses of Congress.
The clerks at the Capitol are to-day snperlor to
Congress, for by a scratch or stroke of their pens
they can accomplish what the entire body of Congresswould not presume to accomplish. They
make and nnmake legislation at the behest of every
interest that pays.
Debate la tbe House on the Geneva
Award.Butler Against the Insurance
Companies.
The only subject of general Importance before

the House to-day was the Geneva Award bill, pre*aented by General Butler, who made an able, exhaustivespeech In favor or the mode of distributionrecommended by the Committee on the Jn.lletary.He argued that the government was not a
trustee of the money awarded. His principal argumentwas, however, directed against the insurancecompanies, who claim about four millions

. after having received six millions in war premiums,or a net profit of about two millions. GeneralButier thought the award should be distributed
In the following order:.First, to the shipowners
who have lost vessels that were not Insured
the sailors and officers w'ho"manned "them; second,those who paid war risks shall be reimbursed for
them, and lastly, tbe unfortunate Insurance companiesshall be compensated ror their losses above
the war premiums received. Mr. Peters, of Maine,offered an amendment that the Interest shall be
paid from the day tbe loss was sustained, not from
the date of the award, as the bill provides. Mr.
Clarkson N. Potter made a long and prosy speechIn favor of the claims of the Insurance companies,but his arguments did not appear to make a deepimpression on the House. The bill will coma '

again to-morrow for farther discussion. up
Protest Against the Kemoval r'

(Troops from the South.
Supervisor Perry has written a lette

rolssloner of internal Kcvenue in ' rt0 tMC0,n
intimations that troops are ' -efcrencc to the
item <he South, In which he r v0 bc w,tll,lrawn
of ail the troops n- 4y«:-"The removal
and Georgia would nm North Carolina
fortune to the re a KT®atn1'"'as these Statos are ' service, so far
has patties out cor concerned." The Supervisor
tlllerlcs and thl *«antly breaking up Illicit dlswsformedsuccer * service, he says, cannot be periforce One wi'bout the aid of an armed
i

'

, soldier Is worth half a dozen armed
- .ti/pn's clothes. The commissioner wiU

h

NEW YOR
represent the matter to the President and Secretaryor War.
Caucus of the Republican Senators.The
Programme fbr the Coming Ten Days.
That happy lhrnily, the republican Senators, met

In caucus to-day and adopted a report establishing
a programme for the work of the coming ten days.
The amiable Anthony waa in the chair, and endeavoredto reconcile all differences or opinion, and It
was finally settled that the appropriation bills
shonld have preference; that the bill to enable the
President to squelch the Mormon poiygamista
should receive consideration, and that after that
time Senator Sawyer, who will soon retire, should
have a show with his bill on Education and Labor.
Mo Compromise Effected In New Orleans.
Hon. W. L. McMillan has received the following

from a prominent Kellogg republican In New
Orleans

Nkw Orleans, Feb. 14, 1873.
The mooted proposition is that those members

entitled to scats come into our House, and that a
sufficient number of the Lower House to make a
majority with tnem pledge themselves to go for
reforms and the seating of those who are entitled
to seats. This plan does not Include the senate.
United States Marshal Packard has received the

following despatch, dated New Orleans, February
14, from a Kellogg republican
At a caucus our members aRked democrats

legally elected to take scats at the State House.
No compromise Is thought of, nor Is It likely anothermeeting will be held.
Pomeroy Suggests an Alibi In Defence.
Subsidy Pom Is getting ready for his coming examination.He has so arranged matters that York

and his other Kansas foes are to be questioned first.
Pomeroy has obtained Caleb Gushing, and It Is said
that he yesterday suggested the propriety oi getting
an an alibi, bv showinir that It was some deceased
philanthropist who gave him the $7,000, and that
he handed the money over to York to be nsed for
charitable purposes. This pleasant narrative did
not strike Cashing favorably, and he advised Pom
to adopt some more creditable line of defence.
Brother Harlan Before the Senate Credit

Mobftlfter Committee.
Brother Harlan was before the Senate Credit

Moblller Committee this afternoon, and rather
made "a Judy" of himself. The committee had
proof that Dr. Durum paid Harlan $10,000, also
that this money was nftt spent lor electioneering
purposes In Iowa, The Reverend Senator was

not, however, Inclined to disclose what he
did with the money, and he tried to
stand on his dignity; but the two democratic
Senators on the committee were not to be blutfed
so easily, and atter some interesting disclosures
they let him retire until to-morrow, when he will
have to account for quite a large sum of caHli.
Harlan has stood on his dignity and used the
whitewash brush long enough. He had better
now get the Vice President to so testify that he
will himself be exculpated, and then send for the
men who generously remit largo amounts of currencyin unregistered letters.
"Where the Carcass Is the Carrion Crows

Gather,"
and we have here just now a large flock of blackcoatedlegal gentlemen hovering over the Geneva
award. They are hospitably received. They give
good dinners to Congressmen, and use their attractivepowers of wit, learning and reminiscence to
aid them in securing influence at the Capitol fur
their respective schemes. Meanwhile they don't
refuse tit-hit retainers from Congressmen who are
on trial before the various lnvestiffatfl& committees,for all is flsh that comes to their legal nets.
Unpaidf Postage.Decision of the AttorneyGeneral.
The Attorney General to-day sent to Postmaster

General CrcsweU an opinion to the effect that the
section of the Postal act, which has been construedby the Post Office Department warranting
the collection of double the amount of unpaid
postage, is not in accordance with the spirit of the
act. The Attorney General plainly says that only
the amount of unpaid postage can be lawiully
collected.
The Shlpmenc aad Discharge of Seamen.Circularfrom the Treasury Department.
The following circular, relative to shipping articles,was issued from the Treasury Department today

To Officers of tti- Cpbtoms and Others:.
The Department regards as still in force the provisionsol the act regulating the shipment and dischargeof seamen, approved July 20,1840, which requiresowners of vessels in certain cases

to obtain from collectors of customs certifiedcopies or the shipping articles, uuder
section 12 of an act to authorize the appointmentof shipping commissioners, and approved
June 7, 1872. The form and requisites of such articlesarc prescribed. In order to secure uniformityat the various ports of the United States in
the mode of procuring certified copies of shipping
articles, officers of customs are directed to requireowners of vessels (whose masters are by the
last mentioned act obliged to procure articles from
a ahinninflr rnmniiaulnnar\ tn fihtain tha portlflffitf*
oi lUe collector ol customs to the duplicate copy
of such art icles furnished to the master lu any case
by the Commissioner, and they will notify such
owners ana masters of the liabilities that may be
incurred by a failure to produce to oousuls of the
United States in foreign countries a copy of the
articles or agreement, authenticated as the law directs,informing them ol the penalty prescribed
in the nineteenth clause of the act ol
1840, above cited, namely, a fine of $100 and contingentdamages for proceeding on a foreign voyagewithout articles certined by a collector, and of
the penalty of $200 prescribed in section 14 of the
act of June 7, 1872, lor every person carried to sea
as one or the crew without articles of agreement
certified by the Shipping Commissioner.
Adverse Report on the Tobacco Bill.
Mr. Sherman, from the Committee on Finance,

to-day reported adversely on the Ilonse bill amendlngthe ^tynal Ryvenqc law so as to allow producers"of tobacco to sell $100 worth ofTobscco
annually to consumers at the place or production.

Nominations by the President.
The President sent the following nominations to

the Senateto-d&yLieutenant Commander TheodoreF. Koine to be commander In the navy; MasterWilliam J. Barnett to be lieutenant commander;Ensign E. D. Taunt to be Master.
Appointments Confirmed.

The Senate, In executive session to-day, confirmedthe following appointments:.R. C. Kerr,
Register Land Office at Juckson, Miss; J. O. Baker,
to be Captain in the Revenue Marine Service
(reappointed); George Delap, of New York, and S.
8. Willett, of New Jersey, Third Lieutenants RevenueMarine Service; J. 8. Payne, 8econd Lieutenant
Sixth cavalry, and William W, Mitchell, Associate
Justice or the Supreme Court of Utah Territory.

NAVAL INTELLIGENCE.
Arrival of the Alaska from Hong Kong.
The United States steam sloop-of-war Alaska,

commanded by Captain Homer C. Blake, arrived at
this port yesterday afternoon from Hong Kong,
which i>ort she left on the mu of October.
The following is a list of her officers:.Captain,

Homer C. Rlafce; Executive Ofllcy. C. M. Chester;
First Lieutenant, A. 8. Snow; Misters, R. M. G.
Brown, J. B. Smith, C. T. Forfifi, A. I). Wadham, L.
N. Kosevelt; Chief Engineer, C. E. Ue Yalan; First
Assistant Engineer, John Low; Paymaster, Frank
Clark: Surgeon, J. H. f'lat-fe1, Assistant Surgeon
8. W. Latta; S» Lieutenant, J."B.'TlrWsso;Gunner, Geor^ Vouse; Satlmakcr, W. M. Howell;
Boatswe';..- Alexander McCone: Mate. Johnuuln:
^"master's Clerk, E. C. Cronan. . %
lVsscngers brought home.Lieutenant* J. D

Rockwell, Georste F- Wllklus. J. E. Jntia^
.

*

!?*
Ntval Orden.

''Washington, Feb. 14, 1873,
Lieutenant Co»iriamjer d. c. Woodrow is ordered

to the ftabia^r Master R. Clarendon James to

New Orleans; Master U. It. Harris
»» u « .c; Ensigns vviiliatn F. Buckley aud bydR*jm. M dy t0 t|! Juniata.

x'

MODOO MURDERER8 INDICTED.
An Oregon Grand Jnry Indict Sen**
Faced Charley, Hocker Jim, Onc-Kyfcd
More, Old Dr. Hamphrey, Little Jim
and Others of Captain jack's Owing.
-When Will the Sheriff Execute the
Warrants}

San Francisco, Cal., Feb. *4, 1873.
To-day the Grand Jury or Jacksonville, Oregon

Indicted Scar-faced Charley, Hocker Jim. One-eyed
Mose, Old Dr. Humphrey, Little Jim, Bostoi
Charley and Dave, all belonging to Captain Jack's
band ot Modocs, for murder in the fltst degree.
Mrs. Brothcrton and son, the survivors or th«

Bratherton family, swore positively that theso In
dlans were In the band which massacred the set
tiers on Lost River last December.

It is believed the Sheriff will not try to make any
arrests till the result of the Peace Commission u

kfiftWA,
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CONGRESSIONAL CORRUPTION
The Clerk of the Ways and Means

Committee's Little Game.

Experience of the New York
Stook Exchange.

A Proposition to Obtain Deiircd Legislation
for $850 a Month and $4,000.

TESTIMONY OF CLINTON Q. COLGATE.

"A CLERK WITH A VENGEANCE."

James Brooks Sees Colgate and RecommendsHim to See Dawes.

WHO BACKS BASSETT?

Wasuimutom, Feb. 14, 1878.
Tbc following testimony was taken by tbe Committeeof Ways and Means to-day:.
Clinton O. Colgate, sworn and examined, deposed
By the Chairman.Q. I am desired to ask you to make

Xour statement or explanation as you made It the other
ay, It that Is correct, to the closing paragraph of the

article, to which your attention was then called, from a
New York paper, which closiug paragraph is as follows:."Mr.Colgate, the Secretary ot the Bureau, has recentlyreturned Itom Washington, where he has been
hard at work, and reports that he has no doubt but that
tilo AtfAPta htiva tmnn In a trrowt mnninrs siiPPAlltnl in nrn-

curing the abolition ol the tax, although he has been
compelled, it is said, to make use ot much money to eflect
his purpose." is that a correct statement f A. No, sir; I
never so stated that 1 was compelled to use tuucli money
in Washington.

<J. state what you said In reference to thnt subject. A.
No official statement had been inude to the Stock Exchangeat that time; the conversation to which I refer took
place in the room oitho President of the New York Stock
Exchuug between B. O. Wight, secretary of the Stock Ex1change, and mvself; there were several others standing
by; in that conversation I stated that tny personal expenseshad been very large in Washington; 1 hud tny wile
and family here and the expense ot keeptug up my
house in New York: i alsojiad.to provide for that: the detailsof my personal expenses were very huge; when the
article catne out in the Now York Timm to which you
have reierred 1 immediately saw the city editor of that
paper und asked him to contradict It.

tj. Was there any contradiction In the paper 1 A. Yes,
sir.
O. Have yout that ? A. I may have it, but not here; I

I think I have it in New York, and that 1 cun produce it.
y. You said you had used no money here? A. 1 said I

hud used no money whatever here for the uurposeof procuring legislation; I have uiy official
report to the Stock Exchange here, which, if you will allowme to read lrom, will show that I so stated to them.
O. Have you any objection to incorporating Urn whole

of It and making It u nart ot your evidence? A. None
whatever; 1 think it is proper, in justice to myself, that
the committee should snow exactly what 1 uld report
to the New York Slock ExchangeMlt.COI.OAThb UIP0RT.
That report Is, in substance, as follows:.Mr. Colgate

made a proposition in writing to take charge of the tax
und claim business of the Stock Exchange ul a salary of
#10,OHO per annum, tin the 27th ot January lie started
tor Washington, in company with John '1. l>enny, the
chairman, to seek in their bclialt a niodllleatiou ol the
then rule requiring borrowed money employed in carryingstocks, gold, bonds. Ac., to be returned and
pay a tax on capital at the rate of one twenty lourth of
one per cent a month, the suuin as fixed capital employedin the business of hanking, lie relates specificallyIlls transactions in Washington, and alludes to the
tact that some persons put In claims tor services rendered,adding no money was paid to or eveu hinted at litanyperson connected with the internal Revenue Departmentor Congress, except in one instance, when
George W. Bassei L, clerk ot the Ways and Means Committee,ottered nis services tor the sum ot #200 per mouth tor
the session and a contingency of KkUOu in cuse the
amendment reterred to becutne a law. This proposition
was submitted to the Mock Exchange and declined, und
Mr. liuHuclt was never paid, although in Mr. Colgate's
opinion, the New York Stock Exchange has received
(rreat benefit ana advantages ny reason ot nuvtng proper
representation ai the seat of government. It. as a body,
liail not been called upon lor a dollar toward the expense
of obtaining a modification of the rule tuxiug borrowed
money as capital and tlie repealing of the stamp tax on
sales, although each member of the Kxchunge is more or
less Interested.
y. Have you those letters you were asked to produce?

A. i wrote to Mr. Denny tor them and I have received
his reply, which I hand to you; Mr. Denny is the chairmanof tne Law Committee ; he states simply that he
himself has been summoned to come before the committee,and, 1 suppose, will bring the letters, as 1 stated yesterday; alter leaving the committee room I immediately
wetildown to the I'ost OtTlco and wrote to him to send
me copies ot the letters, and he replies, as stated here,
that lie has been summoned to come here himself.
y. 1 desire to reiieat to you the question Mr. Kerr put

to you the other nav, whether it was the Impression of
the stock Exchange that in order to procure legislation
here

IT was IfKCKSSaRT TO PSK MONET?
Witness.That was not exactly the question.
By Mr. Kerr.Q. The inquiry I made was whether the

impression prevailed in Hie stock Exchange that legislationuseful to tliem would he accomplished here by the
use of money ? A. That was the question, and I replied I
thought it could: that was my Impression.
y. 1 then asked you to give some Ucl in illustration of

the basis of thai opinion ? A. 1 said that legislation had
taken plaee, and that there was then a demand made to
the Stock Exchange of $111,0)10 for it.
By the Chairman.y. What was the answer made to

Mr. Ki s inquiry as to what lead you to that belief r A.
My, an-.ver to that was that legislation had taken place
and a bill tor flU,lXJU sent to the Stock Exchange tor
procuring it in a bill by Judge Sherman for influence
with his brother and with Oartlold (I use the name Uartlehlwithout any prefix, because 1 gave It justa* Judge
Sherman's letter gives it); I have never spoken to Mr.
Uarflebl that I know ot, and I would not know him if I
were to see him now.
y. W hat else did you state about the matter? A. I also

stated tnat 1 knew a person who wag a friend of Mr. Uarflebl,and that 1 showed hlu this letter of Mr. Denny, In
which It is stated that Judge Sherman claims *10,000 lor
preparing an argument and working through his brother,
seuator Sherman, and Uarflcld; Senator Sherman I had
nothing whatever to do with; I never spoke to him on
the subject; I went to a gentleman called Ucneral Royntuu,who was a personal friend of Mr. Uarflebl.
y. Is that the General Boynton connected with the

press? A. No; I think lie has been a detective for the
Tuned states government; I

srdlfi to dUWCruL botnton
about the matter.
Q. I am Inquiring what you stated to the committee?

A. I stated exactly what 1 stale uow.that the Stock Exchangehad received a bill of $10,000 from Judge Slierman.ol Cleveland, Ohio, and that the pretext under
which that amount was claimed was that he had preparedit and used It with Senator Sherman and with Mr.
Uarfleld, ot Oliiu.
Q. Did you give any other reason why money was used

to procure legislation ? A. No, sir; I gave no other reason.i-' . . -

y. Did rou hare this report at that time In rour pocket?A. I am not sure whether I bailor not; il I had on my
overcoat when I came into the room 1 had; If I had not,
I had nut

y. Do you remember talking here with It nartly out of
your pocket aud saving vou would read It If desired? A.
that culls to mind the tact that 1 had it with mc when I
was before the committee.

Q. When inked what reason the Stock Exchange had
for supposing legislation could be procured for money,
why aid you not state tnat part of the report which rctcr*
to tlio clerk of till* committer? A. Bccnuae I had not
originally intended oven to state anything about linn in
my report, hut hi* proposition had been communicated to
Mr. Dcumv. and Mr. Denny *aid that a* I had submitted
it to him t must include It in my report; I

DMtaiD TO SIIIKLII UK. BJISSKTT.
Q. When vou were beiore till* committee and were Inquiredof a* to what were the reasons why the Stock Exchangeshould suppose that money was necessary to procurelegislation why did you omit to refer to the clerk of

this committee from whom ynti had received such a
proposition? A. The question was not asked me in any
s uc-li way.

Q. I am asking you why you omitted that important
circumstance. A. The reason was that Mr. Bassett was
uul a member of Cong re** cither at that time or since.

y. Was Judge Sherman a member ot Congress? A. No;
but he is an employe of the United states government.
y. The proposition of Judge Sherman came from outsideof Congress, and the proposition of Mr. Bassett enme

irom ouuide of Congress? A. The proposition of Mr. Bassettwas not accepted, ami he did not claim that he could
Inlluence any menib«r* ol Congress.

<g. When you went out of the committee room, did you
state to a reporter what your testimony was? A. Rcforterscame to me and wanted to know what It was. and
told Hu m it they wanted to tind out they must go to the

comnnilee.
u. Did yuu show your report to any of them ? A. I did

not; I illd to a member o!' tlic committee, .

tg. What were vou deln* with the Peport when that
member of the committee came to you ? A. I was holdingit In my 'naiid and walling fyt Min to come out.
Q- Ula vou send forntw fftcome oat? a. I had spoken

Vs a doorkeeper, and was waiting for him to coin* out.
Q. For what purpose did you desire to see Mr. Roberts?

A. To show him that my report to the New York »toek
Kxchutigo contradicted the article in the New York.
Tinier, which you have bad here. '

" "7" «h0T pert of your report referring to
Ht. Bnsaelt to Mr. Roberts? A. No, sir; I did not.
o Did vou take pains to conceal it? A. No, sir, I did

not it was In the next paragraph to that which 1 called
his ifrelHtoll tor.*" esr JV.-jrr- --Ww.*
Hv Mr. Koberte.0. Did von not read that oarlgrxnh to

me, naming Hint nii'motiey had been paid for any inch
purpose here in Congress r A. I did.
y. And did nut you thru have the paper In your hand

and point mo to the line* in which it la atated that no
money had heeu paid, holding the paper ao that I routi
not ace what followed T A. No, air, I did not; 1 hetd (ho
paper directly before yo*.
Hy the Chairman.Q. l»ld you ihow your reifd'- to any

otherpcrxonf A. No, alt, not a aoul.
y. Hid you communicate the contents of \t to anybody

licfurc you came into this room on thetdly t A. I think
not *

Q. Can yon *lve ihe reason why that oart of It in rer'erence to Mr. Buaactt came out in the stir of thin city
rhat evening? A. I c*n positively mate that It never
came from mc tu any w ay, shape or manner,

Q. That la hot iny qucsti. n. A. It you aak for my beliefI ran tctf vou that I believe that Clinton L. Mcrrlam,
who used to te a member of the Stock Exchange, r.ad
received a ropy of my report, and that the information
came from ht» copy, and not from mine,
y. Do you reler to Mr. Mcrrtaui of the Houaef A. Tea.

y. When yott made your report to the Stock Exchange,
whv did you not report to thu committee the proposition
the Clerk had made to you r A. I did not think It was a
mailer to speak about.

1 y. You rame bemre this committee the present session.
I We Inquired ol vou shout the uae ol money, and you

withheld this Infdrmatiou iroin us.
Witness-When f . _

, The chairman.Two dsva ago. A. Tea Mr. Roberta put
mc the general question, [f the Slock Exchange hud an
impreaston or belief that money could buy leglslatlou
here, in which I replied in the. affirmative.

y. How could Mr. Denny have insisted that you shonld
put thla proposition into your report? A. I bad dlaelaimedutterly that article In the rime* which you rend

' this mot inn. ; tlieielore t desired to put mvselt upon
I record as n<u heinq one of tho fellows who believed ( onares*could be bought: I desired to put talit upvU record;

saw1 to m% thai U I waited fo iaitk»
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of it I should stale In the report whet 1 had uM to him
about Mr. H&Kwtt, nnd therefore I did so state.
By Mr. Koberta.Btatn whether, in showing mo title reportotyouis the day beicrc yesterday, you did not dealre me not to ace that portion which referred to Mr. Basnett. A. There is a great deal of the report that I did not

show you; I want to put myself upon record in this way tI stated to the committee that I Hud said to the Stock iixchaiiKcin New York that money was not improperly uaed
here, and I desired you, Mr. Roberts, to see that my reportto the. Stock Exchange was exactly that; I took particularpains to show you that paragraph; In regard to
emphivus here, I did not think it was necessary to callattention to what I had reported; I did not wish to goout or my way to hurt anybody.

Q. Then your statement is that you did desire that Ishould k now what was in that part of your report which
reters to Mr. Haxscst t A. No; f would say that 1 talkedthe matter over afterwards with a person who was anadvisor ot mine, and we came to the conclusion that I
ought to show you the whole report, aud I bad made arrangementswith a copyist to have the entire reportcopied tor that purpose when I received my summons uphere: I hud stated that I would give Mr. Roberta the reportin tail.

VI. That answerstbe other question I was about to aak
you, or whether ft was your Intention to submit yourhill report? A. Yes, sir;as I stated I went to a personwho was a copyist to get a copy made of the entire reporttor that purpose before I came here.
By the t:hairman.With whom did you advise alter we

lelt Uie commit tie room the other day? A. He waa a
personal friend; unless it is material I would not care to
mention his name,

Q. Did you pay money to members in connection with
this matter ? A. Never a dollar in any shape or form.
Q. state the circumstances attending this interview

with Mr. Hasaett when lie made you this proposition.Witness.If von are going into this matter in lull I would
like to have the privilege of consulting my counsel.

<J. You will answer my question, I presume r A. Ob,
yes. 1 wlii snswer any question.thai is, to state the
circumstances connected with this proposition I will
tell you the whole circumstances: whon I was about
leaving New York it was a matter ol public notunetythat I nod been elected to this position in the titock Exchange, Mr. K. T. Wallace asked me It I was

SCQCAIXTKD WITH HINT HKMBKKS;I told him that ( only knew one or two, and those only
siigntiy; nc mfcl I would want to talk Willi members, and
particularly to bring matter* before the Committee of
Ways and Mean*; he was a republican and I waa a republican;in conversation we found that we had not a
representative member of the Committee of Waya and
Means irons New York; he said he was personallywell acquainted with General Ketcbum; I told
him I aid not care much about seeing manymembers, bat he said ho would give me a
letter of introduction to General Ketchum, which
he did; when I arrived here I found there had been a
bill introduced called Duel's bill, which bill proposed to
take off the tax trom banks other thuu national banks; I
presented mr letter to General Ketchnm, and inquiredabout that bill; he said he knew nothing about it: it
would probably be before the Committee of YYaysundMoans, and he would introduce me to a gentleman who
would tell ine all 1 wanted to know about it, aud he introducedme to Mr. Bassett

IN OMK or TI1R LOBRIKS
of the Ilonse; I said to Mr. ltassett that I wanted to obtaina copy of Duel's hill; he said, "I suppose you will
want to employ counsel;" I had not then employed anylawyer; he said, "I will give you my services (or $2,500
per annum, and In case It becomes law I will charge you$6,1 Ilk); "1 replied that 1 had no authority to employ such a
Eerson, but that I would submit his proposition to tho Stock
xchange; he said, "Do so, hut there is no occasion to

mention names," and added, "und I will call on you at
your hotel;" I replied that I would ralher call on him;
us 1 went down 1 met an official of the House.one employedin an humble capacity.and said to blm, "Who is
that man f ho replied, "Uo is tho clerk of tho Committeeot Wa#s and Means I" 1 said, "He is a pretty highclerk; he is

A rr.KRK WITH A VENflriNO*;he Is pretty high strung, and I told hiiu what he had proposed; Captain Nares said to ine, "Have nothing to do
with him; if you have uuythlng that Is justiceyou can gotattended to, but have nothing to do with htm;" I thou
wont down stairs and met Knlph T. Wood, who is a lawyer,ami relumed him as my lawyer in this matter; there, was
uo money paid, and no surreptitious means used; I went
to New York and told Mr. Dennv what Mr. Bassett had
proposed: lie replied, "'fell Mr. ltassett we havo no occa*sion for his services," which I did; very soon alter this
conversation with Mr. ltassett X met General Kctcham,who introduced Mr. Bassett, and told him of litis conversation;I also told Mr. S. S. Cox.
By Mr. Huberts.At what time did you tell these gentlemenof this conversation V A. I told Captain Nares

within ten minutes; I told Mr. Wood within two hours; I
told General Kctcham, I think, the next day, aud Mr.
Cox within two or three days alicrwards.
O. State about the date ot this conversation. A. It was

In 1872, between the 1st of March aud the 1st of April.By the Chairman.Have yotl the curd on which Mr.
Bassett wrote his Hddross f A. I have.

y. Will you show it to me t (Witness produced a card,
on one side of which his own name was printed und on
tiic other side, "Geo. N. ltassett. 118 D st., N. W., Comm.Waysjind Means. It. K. 134!), llrs. 10, 6, 8.''i
By Mr. Burchard.Would you know tne gentlemanwith whom you had this conversation if you were to see
mm now: a. leg, sir; no is la (Ills room, sitting at tlic
table.
y. You think you can identify him? A. Tea, sir; he sits

at the table there.
By the Chairman.What are the figures on this card?

A. The Aiiurcs arc mine.
Q. When yon were introduced to Mr. Bassett by Mr.

Ketvham did lie tell you who be wast A. Iain not positiveabout that; I think lie did.
y. Yet you say you Inquired of the nest man you met

whohuwast A. Yes; I Inquired of Cui>taiii Mares, and
he said, "He Is a clerk with a vengeance." You know
bow introductions take place.

y. I only waiityuii to answer the iiucstlon I put. Who
was present when you nod this conversation wtth Mr.
liassettr A. It was with Mr. Bassett alone.
y. Where were you when it occurred 1 A. I think we

weru standing Immediately opposite this room, in the
hall; I remember he wrote the card against the wall;Captain Nares was in the lobby opposite the House door;I told him the whole ol' the conversation ut the time.

y. Your purpose was to get Duel's hill ! A. My purpose
was to And out what DuePs bill was.
y. Where were vou when you ruported to Mr. Bassett

thut they declined his services r A. My impression is
that it was in the lobby; that he was passing through
and I merely made the remark that, they declined to liavo
anything to do with it.

y. Did you know him by sight f A. I never apoke to
hlui In my hie.
y. You never had a talk with him about what tills legislationcost t A. Never In mvllfe; when I say 1 never

spoke to him I should have added except once, and that
was when I was a private

in TBK SKVKSTU MKOIMK.VT DtTRIKU TnK Till
Q. You never said to Ueueral Butler that it had already

cost $*o,OI)ti and you had not got the bill through yet f
A. i never spoke a word to Ccncral Butler on the subjecthnd have no personal acquaintance witn him; 1 have
said In print and over my own signature that there had
never been a dollar spent In any such way.By Mr. Roberts.y. You stated that it was not your desireto mention the name, of any employe; was any
proposition made to you by any other employe of thellouser A. Never.

y. Do you know the way in which intormation has
been sent from this committee to the brokers! A. I do
not think It ever has been sent; I should be very apt to
have heard it, and I never heard anything ot the kind.

y. I was going to ask you, further. whether, except the
proposition which you say was made by Mr. Bassett, any
proposition was made to you for

INFORMATION OR INFMIKNCE
by any employe of the House! A. Never.

y. And you nave already said none by any member of
Congress! A. 1 say none by any member or Congress or
by anybody in Congress or out of Congress, and that no
money has been paid except lor the services ot a lawyer,which was done openly.
y. You mean that answer to he taken without anyreservation! A. Without any reservation whatever.
y. You say vou desire to shield Mr. Bassett! A. Yes,

sir hut if you had asked me the question the other day
as you have asked It now I should have mentioned Mr.
Bassett'* name; you mentioned at the door that I ought
to give an abstract ot that report to the Committeeof Ways and Means, and I Immediately said to
my Iriend and adviser that Mr. Bassett ought to have
the whole report and that he should huve it; I believe
that I stated to you that I would give a copy ot this re-

P'a1Q. Yon said you would give me a copv of the report
bearing upon nils subject, but that thorn were some personaltilings in it you did not wish to exhibitr A. Yes,
tncre are some pcrsqpul things I should probably have
Ien nut.what there is about my salary and the financial
statement 1 made to the Board.

Q.When I made that request of you to submit that reportto thft Committee you did not give me any informationabout Mr, Bossett? A. No, sir, I did not.
Q. The first time yon have mentioned Mr. Bassett'*

naine to me in this connection was this morning ? A.
This morning Is the first time; X am sorry to have done
it this morning.
Bv Mr. Kerr.State who Mr. R. T. Wood, whom youemployed as a lawyer, Is. A. lie is a lawyer in Pcnu Van,

N. v.; he was Deputy Collector" of Internal Kevenne at
one tunc In the northern part of that State; I selected
him as my attorney because he was thoroughly familiar
with the forms of the Internal Kevenue Department and
w ith the matter of abatement of tax.
y. I interred tbut he lived In the .city of Washington ?

A. No. sir; he Uvea at Penn Yan, and he ran give corroborativeevidence in regard to tills conversation with
Mr. Haesett, it you will summon him.
y. You referred to Oenerul Ketcham In connection

with your subsequent relation with Mr. Bussett.you
mean Mr. Ketcham, of the llouset A. I mean (leneral
Kelt-ham, of the House.
Q. I am not sure wheter it is to be inferred from what

you said that he referred you to Mr. Bassett, or that you
soiightlui introduction to Mr. Masseur A. I presented a
letter toOeneral Ketrhittn and asked htm forDucll's bill;
he treated me very politely; lie said he knew nothing
about It; thut It would nuturnlly be referred to the Committeeon Ways and Means, and that he would introduce
ine to a gentleman who knew all about it; he introduced
me to Mr. Bassett that morning and I left him.
y. Alter you hud communicated to Mr. Bassett the fact

that you did not desire his services did you have any subsequentinterview with him I A. Never; there was not
a word passed between us, I believe, except "(Jood morning"Ironi that day to this.
Q. You never had anv correspondence with him I A.

Not at all; 1 never wrote to him, and he never wrote
to me. r v - . ,

Bjf Sir. Roberts.At the time you were seeking Mr.
Dnell's bill did you say that Mr. Bassett made the propositionto you to take care ot that subject, or what subject t
A. The conversation was quite hurried; I would not
undertake to give the words; the nroposltion was, as I
understand, that he would take care of all

MATTUUS fOR THE StW TOR* STOCR KXCRtXOK
that might come before this committee; what the
particular services were he did not state.
y. state whether at that particular time, when this

Propositi0''made totmg com.
,

siyou know, any other bills or propositions
i In widen v,ill had anv Inn-rear. A t isinnb fa,iffi.iu
was mentioned*

g. Thin was the first time you ever met Mr. Baaeett? A.
It was.
By Mr. Kelicy.'Im were Introduced to him as clerk

fil tui» I'ominUlce! A, I will not he sure about that
wliefhf# r*""M not. because I immediately went over
and halted captain Nnreawlio that man was; Captain
N'atVs I knew verv well; he was a commissary or sublinenee In a regiment of which I Was colonel.
By Mr. Keck.You had received a card from Mr.

Bassett, marked "Ocorrfe A. Bassett, Committee of Ways
and Means;" why did you ask who he was, with "Ways
and Meant" written on the card ? A. I believe I have
stated two or three times that I had that card in my
hand, and without going tWentv teet I met Captain Narea
and said to him in substatice, "What tort ol'mun is that?"
he said, "That is the clerk of the Ways and Means Committee^'I .-.aid, "He has a pretty good idea of himself,

hl>Hy Mr Hnrchard.Did yon send in your own card to
General Ketcbamf A. 1 sent in my own card, I think.
Q At which door did you meet him t A. I do not rcvwl

lect distinctly w hich (ioor it was.
(j. How lung an interview did yon have with him? A.

Not more than five or ten minutes.
6 ltid he come out alone or did any one come out with

him? A. lie came alone.
By the Chairman.Q. Did you aak Mr. Bassett for his

card? A. 1 asked him for his address; he snld he would
call on me at the National Hotel; I replied he had better
not.

Q. What oh!ection had yon to his calling on you at the
National Hotel? A. I was then with my wile, and it la
not always agreeable to have gentlemen-calling-, I did
not propose to entertain his proposition, and 1 recommendedto the President of the Stock Exchange that he
ihoul'l have nothing to do with it.

g. Did you luqulre of Mr. Bassett what ha' could do for
you? A. No.

g. Did lie tell you what he could do? A. I do not think
he did.

g. You do not know whether he told you he was clerk
of the committee? A. I am hot sure.

g. And the is vou went and asked the other man who h«
was? A. I oint Captain Narcs and asked him what sorl
ol a man he was; he said that he was the clerk of the
Committee of Ways and Means,
g Hid Mr Bassett ask what business you had here t<
tteud tot A. 1 am hot sure about that; the first thing J

'LB SHEET.
Mid to him to that T wanted to see a ropy of *r. PnelPsbill; begot it lor me; then 1 satin that chair, in thiv
room, took the bill aad read It; after which I went outwltli him and had this conversation, he laid,

mil ketcham hats i cam talk thszlt to too,and then he made this proposition.
U. Did yon any that or General Ketcham to Mr. Raasett

or ne to you ? A. He said that Mr. Ketcham said that he
could talk ireely: he then made a proposition; I said tohim that X would submit his proposition, as he made it, to
the Stock Exchange, which I did.
q. Did you My that you intended, when he made the

proposition, not to employ hiin, und you did not wuutfilm to come to the hotel f A. I did not want him to come
there or to hare any question about It discussed there;
mv wife was therv, and I promised he should not go
there to see me.

. , . ... , ...

o. Did yon suggest some other place ? A. ho, sir: I did
not know ihatTsuggested any other place; I asked hnn
his addresa and he wrote it; I Mid I would prefer to call
upon him. .

O. Then did he give you this card? A. Then he gave me
his card.
By Mr. Flnkelnbura.How did the tariff matter como

up in this connection? A In Mr. Keliey's bill there was
a proposition that the returns should be made every six
months instead of monthly. _ _Q. Returns or what? A. Returns of capital aad deposits
belonging to hanks and hankers. .. ,Q. l»o 1 understand you to say that any particularprovision oi the tariff proper was mentioned between
yon and Mr, Baseell? A. .No, sir; 1 do not know that
there waa
V. Vou My that this proposition which refers to the

hank matter was? A. No, sir; 1 do not know what possiblebenefit he expected to confer except to give advice;the only request I had made to him was 1 wanted to see
Duel's bill,

a sill that relates to sanss amd bamkmms.
By Mr. Msynurd.Did Gencrul Ketcham introduce von

in this room ? A. No, sir; he introduced me to Mr. Massettin the pasMgu or lobby, and Mr. Bossett came with
me into the room.

Q. How long were vou In the room ? A. Not more
than Ave or ten mlnuteo.while Mr. Basaclt went to getthe bill.
By the Chairman.Vou know, then, that he was the

clerk of the committee who hail charge ot Its tiles before
you went out Into the lobby ? A. No. sir; Thud hsd this
conversation with Captain Nares before t came in here.
y. Then it was atler no made this proposition to you in

ibc ioddt mat you came into tne committee room r a.
Yea, sir, it wu afterwards; I told you the proposition aa
accurately am I possibly could; it 1h something that I
thought nothing of'und paid no attention to.

y. I ace In your report that you any that thin proposiIHon was finally agreed upon and brought Into the House
by Mr. Dawns, the chairman of the committee ? A. I
think i said it was In the hill known as "Kelley'i tarIA
bill," which was introduced into the House by Mr.
Dawes, chairman of the Ways and Means Committee,and by them sent to a committee of conference.

y. Here Is the bill I introduced. Will you point out the
proposition reterred to r A. It you will read the reportagain you will And that I say the bill introduced by Mr.
Dawes did contain that proposition.
y. Here is the bill which Itnully passed the House. Will

you point out the provision in tlint bill ? A. I think I can
hnd the provisiou 1 relerred to in that; I think you introducedthis Into the House, did you not 1 litis is the
paragraph to which I refer
"hue. 22. That the taxes imposed by section 110 of the

act, entitled 'An act to provide intcrnul revenue to supporttho government, to pay Interest on the public dent
and lor other purposes,' approved June 30, 1H04, as
ntnended by section 9 ot the act of July 13, I860, to reduceInternal taxation and to amend the act
aforesaid and acts amendatory thereof, uponthe deposits, capital, Ac., and circulation of hanks
or persons, associations, companies or corporations engagedin the business ol banking, shall hereafter lie paidteml-atiually on the 1st day ot' January and on the 1st of
July, hut the same shall be calculated at the rate permonth as prescribed by snlil section, so that the tax lor
six monihs shall not be less than the aggregate would be
If the said taxes were collected monthly us proposed bysaid section, and the exemption from tax, authorized bysaid section, of deposits of less than $91)0 made iu the
uumc of one person in associations or companies known
as provident institutions, savings banks, savings tuudsor
savings institutions is hereby extended to deposits so
made of no} exceeding $2,000."
y. Do I understand you to state that you had an Interviewwith nte; that you assented to the lorm of the proposition;thnt I introduced it into the House, and fhat

afterwards it was passed through the House? A. 1 think
you are mfstuken about tnut; 1 said Mr. Kenton Introducedit into the Committee on Klnatico; my report will
show that. (Iteadtug trout the report.)By Mr. Maynard.y. Do you mean to state that the hill
was introduced into the House liy Mr. Dawes, or that ho
brought it before the House as it came from the Memite?
A. It you will allow nut to read from the report It will
show precisely what 1 did say."This not being necessarilyvery objectionable to the interest of the peoplewhom I represented was agreed to by mo as being satisfactory,and wan so added to tbu bill known as Kelly'sTariff Idll, and was Introduced to the House by Mr.
Dawes, the Chairman of the Committee of Ways and
Means, and was by that body seui to aconference committeeof the House and Senate, and was Anally agreed
to hy such committee, paused the Housu and became the
law on the sixth day ot June and to go llito effect on tho
1st of August, 1872, as It is last mentioned above."
Hv tho Chairman.Do vou sav Hon I hit roil need that

into the House ? A. There is probably a mistake about
that; the amendment wan written uutl

HANPhD TO Mil. I1EU0UN rK.NTON,
who Introduced itln the Senate.
By Mr. Roberts.Did you appear before this committee

at all a year ago ? A. Never; 1 made tuy debut liere yesterday.
Did your counsel appear before this committee last

Spring y A. No, sir; never until about a week ago.
By Mr. Burchard.Did you have any interview with

any member of the committer on this subject I A. I have
not, except with Mr. Brooks, who told me the person to
talk to upon the subicct was Mr. Dawes.
U. Did you talk with Mr. Dawes r A. I did not.
Q. Or with Mr. Kelley ? A. I did not.
By Mr. Muynard.I understand that you took no Interestin the legislation until these two bills, the Majorityand the Minority hills, woro introduced In the House and

then you udvlsed your counsel that it was necessary to
have some action in regard to it? A. No, sir; 1 state tullyin regard to that in my report,
y. Has your report bveu printed, or have any copied of

it been taken to your knowledge? A. Tt has never been
printed; 1 hud a fair copy ntuiTu for the New York Stock
Exchange; mv own copy has never been out of my possession,and it any other copy lias been taken it tins been
obtained troui the Slock Exchange, and not from mc.

BASSkTT'M PROPOSITION AGAIN.
Q. Was the proposition made by Mr. Hassett before you

cumc Into the committee room or atterwurdsr A. I
think it was before, but I atn not positive enough to
swear to that; it was a thing that toolc place a year ago;
my memory is reasonably good, but 1 would not like to
swear to every little detail like that; I think it wus botore.
S. You say you spoke Immediately to Captain Nareg,

alter that do you think you came iuto this committee
rooiut A. 1 think 1 came in alter that and got a copy of
the bill; some Uitle time. I remember, was occupied in
obtaining u copy of the bill.

(J. Before the proposition wus made did .vou explain to
him what your business was, or that you had any businessexcept to see a copy ol the hill. A. I exnluincii to him
that 1 represented the New York Stock Exchange; lie
asked it I said to liiiti that represented them us milv as
they could represent themselves; that I had come oil here
representing a committee of that Bonrd to consult with
the Commissioners of Internal Kevenue, and that I was
their representative.
By Mr. Black.Not having appeared before the Committeeof Ways and Means fast Spring, and not having

conversed with anv ot the members relative to your
business, tell us now how you made your business
known? A. I stated that I hail

A CONVERSATION WITH MR. JAMKS BBOOgg
on the subject.

Q. And told him the nature of your business? A. I did.
Q. He advised you to see Mr. Dawes? A. He advised

me to see Mr. Dawes.
Q. Which vou did uot do? A. Which I did not do.
Q. Was that the only conversation you had with auv

member ot the Committee of Ways and Means? A. I
would uot like to say one way or the other; l know quite
a number of gentlemen In the House; I do not know who
all the members of the Committee ot Ways and Means
are.
Q. We are all here now, except Mr. Brooks. A. Then I

never spoke to one of them.
Q. What members of the Finance Committee of the

Senate did you speak to? A. I spoke to Mr. Sherman, for
one.

Q. What person appeared before that committee for
that purpose? A. No one did that I know ot.
V. Who drew the amendment that was put in? A. Mr.

Wood.
Q. Did ho appear before the Finance Committee? A.

*

Q. Who did he present the amendment to? A. Reuben
E. Kenton.

fl T ax' is a nn» In Kir VAtir ntfnrTlAV Mr Wiuvf nml

handed to Mr. Fentonf A. 1 said that it had been changed
from time to time.
y Was that the only matter of legislation you had,

acting In behalf of the stock brokers' hoard in New York?
A. Yet, sir; the only legislation that I had in their behalfor in behalf of anybody else.
y. And yon simply confined vonr action in regard Io

that to speaking to Mr. Brooks, who referred you to the
chairman of thi* crmmlttce, and vou did not see the
chairman and did not appear hetore the committee by
yourself or by counael ? A. There was a printed argumentpresented to the charman of this committee und
to the chairman of the Finance Committee of tlio Senate
and to nearly every member of the House.
Q. That was the extent of the work done In regard to

that matter? A. Yea, sir, except that there, was a series
of arguments before the Commissioner of Internal Revenue.

Q. I mean at this end of the avenue? A. I have stated
the whole of It here.
y. Mr. Bassetl wrote this card as soon as you were introducedto him? A. Within a lew minutes alter; I cannotsay whether it was Immediately or not
y It was before you spoke to Captain Nares or before

you came in here? A. Yes, sir; tnv recollection of It Is
that 1 had his card in my hand when 1 spoke to Captain
Nares.
Q. When did Mr. Basaett make (he proposition to go to

the hotel to see you? A. Just before he wrote the card be
offered 'o go to the hotel and talk with me upon the subject;I said I preferred to wait on him, and asked him tor
niscard: I took out my own card and he wrote on the
back of it his address; Iheld the card in my hand, I think,
when I was in thi* room, because I remember tbe pencil
memoranda on it.
y. Did Toil Wfhtion to him this particular legislation

embodied in the Tariff bill ? A. No, sir; it was before we
had any conversation about it.
Q. Did yon mention to htm any legislation which the

Stock Board wanted to push in Congress t A. No, sir; I
asked for Unci's bill, and told hlin I wanted to know
about any bill that might be here or In the Finance Committeeof the Senate which related to bankers uud
brokers.

y. Then his conversation did not relate to any par
t-oisrlegislation you bad advised him of I A. No, sir;

rj'frrl t nc »»»»-.* "*&* tlW! «1 - ~

By Mr. Burchard-What wMtills $1000 fort A. I have
_a_.« a.. ha uaitl tn mo I dn nnt know What

SWIIVII 10 jruu "nm uv .v .

the $2811 n month or any part of It wan for.
y. You say he proposed JS.lJW: contingent upon what?

A. Contingent upon the legislation being satisfactory, to
caoo wo got any legislation through that wc desired.
y. Did yon not aak him about any legislation; a. i did

not-peak to him about any legUlutlotl. ".** - .

y. Then what were you to pay hltn $6,000 for In case of
legislation when you say you have not sunken to him
about legislation? A. There was a hill before the house
ol'Mr. DuelJ'a, which. It It had passed, would have given
all the relief we asked lor ana considerably more; he
knew this bill; I did not know it when 1 arrived here ; I
did not know that Mr. liueli or anybody else had introducedsuch a bill.
By. Mr. Huberts.0. You said that Mr. Hassett olTered

his services for $240 a month during the session of Congressand $6,UU0 in case the bill or amendment alluded to
passed ; what bill or amendment was alluded tot A. Tlia
whole conversation is not related in that report exactly
as it occurred;

rut snaiicr uattsr or it
was that Mr. Bassett offered his service.! for $280 a month
to look after any and all matter we required, and $6.1W0
In case we were successful In obtaining such legislation
as we desired; It whs the very last end of Spring and
long alter this conversation when this amendment was

written which we endeavored to have incorporated Into
the hill.
y. Then your language about the passage of the amendmentyou referred to is not strictly accurate f A. It is

not, except in a general way; it is true we did not tnen
have any amcndineat; this innversa tion with Mr Hassett
was within tour or live days alter my arrival, and Hie
legislation retrrred to did not take place until the end of
June; I do not pretend that the conversations referred to
In ihut report are literally accurate.
y. Von want us to understand that your statement of

the proposition of Mr. Basseit is accurate In rciurion to
the sums demaailedr A. Yes sir; I want you to understandthat Mr. Itusactt stated to mc exactly tliesc
words;."I will look alter your matter tor $28u a month,
and alter we are through (or words to that effect! I
shall want $4,1)00;" I related that conversation Imtmediately to srveral others, whom you ran call If you deisire and who will substantiate exactly what I have said.
The investigation waa then adjourned until to

morrow.
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GEAHT ON UTAH.
Message of the President on the Condition of

Affiiri in the Mormon Territory.

PROPER LEGISLATION RECOMMENDED*

What is Needed to Enforce Obe*
dienoe to Law.

The General Policy of Congress Respecting
the Territories of the United States.

"Wo Persona Anywhere Should Be Allowed t
Treat the Laws with Open Sefianceand Contempt"

WASHINGTON, Feb. 14, 1S78.
The President sent the following message to Con*

gross to-day
To the Senate and House of Representatives

I consider It my duty to call the attention oC
Congress to the condition of affairs in tne Territory
of Utah, and to the dangers likely to arise If It continuesduring the coming recess, from a threatened
conflict between the federal and territorial authorities.
No discussion Is necessary In regard to the geir.

eral policy of Congress respecting the Territories
of the United States, and 1 only wish now to refer
to so much of that policy as concerns their judicial
affairs and the enforcement of law within their1
borders. No material differences are found In respectto these matters In the organic acta
of the Territories, but an examination
of them will show that It has been the invariable
policy of Congress to place and keep their civil and
criminal Jurisdiction, with certain limited exceptions,In the bands of persons nominated by the
President and confirmed by the Senate, and that
the general administration of Justice should be ad
prescribed by Congressional enactment. Sometimesthe
l'OWKR GIVEN TO THE TEItttlTOHIAL LEGISLATURES
has been somewhat larger and sometimes somewhatsmaller than the powers generally conferred;
Never, however, have powers been given to a TerritorialLegislature Inconsistent with the idea that
the general judicature of the Territory was to bo
under the direct supervision ol the national government.Accordingly, the organic law creating;
the Territory of Utah, passed September 0, 1S.MV
provided lor the appointment of a Supreme Court,
(the Judges ol which arc Judges of the District
Courts), a clerk, a marshal and an attorney, and
to these federal officers is confided the Jurisdiction
In all Important matters. Hut, us decided recently
by tbe Supreme Court, tlie act requires the jurora
to serve In these Courts to be selected in such 8
manner as tbe Territorial Legislature sees tit to
prescribe. It lias undoubtedly been the desire of
Congress, so far as (lie same might be compatible
with the supervisory control #1 the federal government,to leave the minor details connected witn
the administration of law to regulation by local
authority; but such a desire ought not to govern
when the effect will he, owing to the peculiar circumstancesof the case, to produce
A CONFLICT BETWHEN THE FKDEUAf. AND TlIE TERRITORIALAUTHORITIES
or to impede the enforcement of law, or in any
way to endanger the pcuce and good order of the
Territory.

Evidently it was never intended to entrust the
Territorial Legislature with power which would
enable it, by creating Judicatures of its own or

Increasing the Jurisdiction of Courts appointed by
Territorial authority, although recognized by
Congress, to take the administration of the law
out of the hands of Judges appoiiited by the President,or to interfere with their action. Several
years of unhappy experience make it apparent
that in both ol these respects the Territory of Utah
requires special legislation by Congress. Public
opinion In that Territory, produced by circumstancestoo notorious to require furtner notice,
makes it necessary, in my opinion, in order to preventtho miscarriage ol Justice and to maintain
the supremacy of the laws of tho United States
aud of the federal government, to provide that

TllE SELECTION OF (IKAND ANU PETIT JURORS
for the District Courts, if not put under the control'
of fcdcrul ofllcara, sliull be placed in the bauds of
persons entirely independent of those who are determinednot to cnlorce any act of Congress ob«
noxious to them, and also to pass some act whlcti
shall deprive the Probate Courts, or any Court ereutcdby the Territorial Legislature, of any power to
interfere with or impede the action of the Courts
held by the United States Judges.

I am convinced that so long as Congress leaves
the selection of jurors to the local authorities It
will be futile to make any effort to enforce laws not
acceptable to a majority of the people of the Territory,or which Interferes with local prejudices of

provides for the punishment of polygamy or anji
of its affiliated vices or crimes.

I presume that Congress, In passing upon this
subject, will provide all reasonable and proper
safeguards to secure

HONEST AND COMPETENT JURORS,
whose verdicts will command confidence and be ft
guarantee of equal protection to all good and lawabidingcitizens, and at the same time make it understoodthat crime cannot be committed with Impunity.I have before said that while the laws
creating the several Territories have generally containeduniform provisions in respect of the judiciary,yet Congress has occasionally varied these
provisions In minor details as the circumstancesof the Territory affected seemed
to demand, and, In creating the Territory
ol Utah, Congress evidently thought that ctrcuuistuncesthere might require judicial remedies not
necessary in other Territories, for by section 11 of
the act creating that Territory It is provided that a

writ or error may be brought from the decision ol
any Judge of the Supreme or District Courts of the
Territory to the Supreme court of the United
States upon any writ of habeas corpus involving
the question of personal ireedom.a provision
never inserted In any other Territorial act except
that creating the Territory of New Mexico. Ttiie
extraordinary provision shows that Congress intendedto mould the organic law to

T1IB PECULIAR NECESSITIES OP TOR TRRRTTORT,
and the legislation which 1 now recommend is in
full harmony with the precedent thus established.

I am advised that the United States Courts la
Utah have been greatly embarrassed by the action
of the Territorial Legislature In conferring criminal
Jurisdiction and the power to issue wnts of habeas

corpus on Probate Courts In the Territory, and

by their consequent Interference with the admlnia"

tration of justice. Manifestly the Legislature o1
the ferrftory" cannot give to any court whatever
the power to discharge by habeas corpus persona
held by or under process irom the Courts created

by Cengresa; but compla.nt Is made that persoua
80 held have been discharged in that way by the
Probate Courts.

1 cannot doubt tbat Congress will agree with ma
that auch a state of thlDgs ought not longer to ba
tolerated, and that no class of persons anywhera
should be alloweu to treat the law* of the United
States with open detlance and contempt.
Apprehensions are entertained that If CongreM

adjourns without any action upon this subject tur.
bulence and disorder will follow, rendering military
Interference necessary.a result I should greatly
deprecate.and la view of this and other obvious
considerations I earnestly recommend that Congressat tne present session pass some act which
will enable the District Courts of Utah to proceed
with Independence ana efficiency In the administrationof law and Jostle*. U. S. OliANT.
Executive Mansion, Feb. 14, 1873.

r&AXJCH DENIED A NEW TftlAIt
Syracuse, N. Y., Feb. 14, 187S.

Judge Morgan to-day denied the motion for a

new trial la the cose of Frailcfe, under sentence of
death.


